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ample set by Washington and joined the parade of taxing
and spending until the annual cost of government—federal,
state and local—rose from eleven billion dollars in 1929 to
seventeen by 1938* The incentive to match federal funds was
well-nigh irresistible, for thereby such assets as new school-
houses, hospitals, parks, playgrounds, sewer systems and
roads were acquired and the millstone of local unemployment
was lightened. In the case of the states "protective tariffs" on
commodities from beyond their borders multiplied, while the
income tax continued to gain ground until about two thirds
of them had adopted this tax in some form by the end of the
thirties* Though graduated much less steeply than the federal
levy, it was sufficient to yield over a third of a billion dollars
in 1939.
The most important innovation was the sales tax* Intro-
duced by West Virginia in 1921, it found no imitators until
the onset of hard times led to its adoption by twenty-one
states between 1930 and 1935. A few municipalities also fol-
lowed suit. New York City's sales tax, for example, at the
close of the decade was producing nearly sixty million dollars
annually. Such taxes bore more heavily upon the poor than
the rich. A laborer with a thousand-dollar yearly income was
estimated to spend nearly sixty-one per cent of it upon sales-
taxed commodities, while a millionaire might spend as little
as one per cent. Hence, while favored by chambers of com-
merce and bankers* associations as a federal policy, the scheme
gained no support from the Roosevelt administration and
little from Congress.
With the repeal of national prohibition the states inci-
dentally recovered a lucrative source of revenue. Kansas*
Oklahoma, North Dakota and five Southern states chose for
the present to remain dry; fifteen commonwealths made the
selling of liquor a state monopoly* though seven of them al-
lowed private sale under stipulated conditions. Later years of
the era saw. a spreading web of local-option laws. High taxes
imposed on alcoholic beverages—by federal and state author-

